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Week Ending Friday, August 1, 1986 


The Nation’s Economy 





Radio Address to the Nation. July 26, 1986 





My fellow Americans: 

I hope you’re relaxed and in a cool place, 
because I want to start this Saturday after- 
noon off talking about a hot topic: the econ- 
omy. 

To begin with, the most recent statistics 
show that the economy grew much faster in 
1985 and the beginning of this year than 
we previously thought. Gross national prod- 
uct figures for real growth in ’85 were re- 
vised up almost a full point, and growth in 
the first quarter of ’86 was a strong 3.8 
percent. Now, that’s pretty good, especially 
compared to the performance of some of 
our major trading partners, such as Germa- 
ny and Japan, which actually saw their gross 
national products shrink in the first quarter. 

The news on inflation continues to be 
even better than our hopes. Consumer 
prices actually fell during the first half of 
this year, giving us the lowest rate of infla- 
tion in more than 30 years. All this adds up 
to an economic expansion which is stronger 
than we originally thought and is now one 
of the longest peacetime expansions in half 
a century. 

In many other ways, too, our economy is 
showing itself strong and ready for more 
growth. Sales are up. Real disposable 
income—that’s the part of your paycheck 
you get to keep after taxes—is up a hefty 
7.2 percent. Housing investment is up. In- 
terest rates are falling. And the stock 
market is up an incredible 30 percent in 
just 1 year. Those people in the market are 
investing in a big way in America’s future. 
As lower oil prices work their way through 
the economy and as the lower dollar im- 
proves U.S. sales abroad, things will look 
even better. 

But not all the news was as good as we’d 
hoped: Some of the figures indicate slower 
second quarter growth than expected. Now, 
you won't be surprised to hear that the 


doom and gloom artists, who said this cur- 
rent expansion could never happen, have - 
been painting dark pictures and saying that 
our expansion may be over. Well, believe 
me, they couldn’t be more off the mark. 

The figure they point to is last quarter’s 
real gross national product growth rate of 
plus 1.1 percent. And although this figure 
will almost certainly be revised, just as the 
previous figures were, there’s no gain- 
saying that it’s lower than we wished. 

The fact is, there are some temporary fac- 
tors that slowed the growth in our economy 
for a short time. Part of the problem is the 
slow and even negative growth I mentioned 
earlier in our major industrialized trading 
partners. If they’re growing slower than we 
are, they simply can’t afford to buy as much 
from us, and that hurts our economy, too. 
Also, important industries in some regions 
of the country are struggling with special 
problems. I’m thinking especially of oil, ag- 
riculture, steel, and textiles. The workers 
and families in those troubled industries are 
always on my mind, and that’s all the more 
reason I’m determined to keep this econo- 
my moving, creating jobs and opportunity, 
so as to ease as much as possible those 
sometimes unavoidable adjustments. 

But some of the slower growth we saw 
last quarter was actually the result of some 
very good news on the horizon, and that’s 
the tax reform bill. The uncertainty that 
was an unavoidable part of the legislative 
process on the Hill [bill] + has likely caused 
some businesses to hesitate with their in- 
vestment and other economic decisions. 
When the tax bill is finalized and business- 
men and venture capitalists know the new 
ground rules, then we can expect business 
to really start moving. Some people, too, 
are probably postponing realizing income 
until the more favorable rates of tax reform 
come into effect. To give an example: If 
you heard there was a department store 
sale on Saturday, would you rush to the 


1 White House correction. 
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store on Friday and make a lot of pur- 
chases, or would you wait till Saturday? 
Well, likewise, our economy is waiting for 
tax reform’s lower rates. In that sense, this 
temporary, slower growth we’re experienc- 
ing is a sign of anticipation about the future 
and better times to come. 

When we came into office on a hot 
summer day—well, we didn’t come into 
office on a hot summer day—the economy 
had about as much energy as a hound dog 
on a hot summer day. Some people said 
that we’d never get it on its feet again. 
Well, we cut tax rates nearly 25 percent 
across the board and squashed inflation, and 
we let loose one of the longest peacetime 
expansions ever. Our robust economy has 
created over 10 million jobs since the re- 
covery began—more than Western Europe 
and Japan combined. Imagine, then, the 
effect of tax reform’s dramatic tax rate cuts, 
coming as they will on top of an economy 
that is fit and healthy and ready for action. 

So, don’t pay too much attention to those 
gloom artists. America’s economy is strong, 
our future bright. With tax reform lighting 
our heels in the coming year, well, it will 
give new meaning to the phrase: You ain’t 
seen nothin’ yet. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from Camp David, MD. 


Release of Father Lawrence Martin 
Jenco 





Statement by the President. July 26, 1986 





I am grateful that our prayers for the safe 
return of Father Lawrence Jenco have been 
answered. Since he was seized in January of 
1985, we have been working continuously 
for his release and that of the other Ameri- 
cans taken hostage in Lebanon. I am 
pleased at this development but will not be 
satisfied until all those who are held hos- 
tage, of whatever nationality, are released. 

I speak for the American people when I 
say that we are truly grateful for the work 
of all those of many different nationalities 
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and organizations who continue to work for 
the safe return of all hostages. I also wish to 
express our thanks for the way in which the 
Syrian Government expedited the delivery 
of Father Jenco from where he was released 
in Lebanon to our Embassy in Damascus. 

Finally, I note that those who held Father 
Jenco have, in effect, declared their ability 
to control the fate of the remaining Ameri- 
can hostages. While we continue to work 
for the safe release of all those held, we 
hold their captors and those who support 
them responsible for the safety of the re- 
maining American hostages. 


Death of William Averell Harriman 





Statement by the President. July 26, 1986 





The world has lost one of her most re- 
spected statesmen. The death of Averell 
Harriman closes a chapter in diplomatic his- 
tory which only someone of his talent and 
stature could have written. Nancy and I 
offer our sympathy to his wife, Pamela, and 
to his family. On behalf of my predecessors, 
whom he served with such loyalty and dedi- 
cation, I join all who mourn his passing. 


Presidential Medal of Freedom 





Remarks on Presenting the Medal to 
Vladimir Horowitz. July 28, 1986 





The President. Mr. and Mrs. Horowitz, it’s 
good to have you back with us in the 
United States. You know the meetings be- 
tween artists and politicians are fraught 
with peril. There’s the story of Ulysses S. 
Grant who said, “I know only two tunes. 
One of them is ‘Yankee Doodle,’ and the 
other isn’t.” [Laughter] 

Well, not all politicians are like that—not 
all. I think next time I have a distinguished 
gathering here in this room I’m going to 
have to paraphrase Jack Kennedy’s line and 
say that this is the greatest accumulation of 
talent in this one room since the time I 














Administration of Ronald Reagan, 1986 / July 29 


greeted Vladimir Horowitz alone. [Laugh- 
ter] 

I must say it’s an honor to play host to the 
man who, as one British critic put it, is 
simply the greatest pianist dead or alive. I 
also like the story of Sir Thomas Beecham, 
who jokingly criticized your performance at 
a concerto saying, “Really, Mr. Horowitz, 
you can’t play like that.” [Laughter] He 
said, “It shows the orchestra up.” [Laugh- 
ter] 

Well, considered by piano connoisseurs 
the most dazzling virtuoso since Liszt set 
the standard in the 19th century, you have 
influenced countless young pianists and in- 
spired multitudes of listeners. 

Mr. Horowitz. I hope so. [Laughter] 

The President. And I’m glad that this is 
such a small, intimate gathering, because 
what I really wanted was the chance to 
thank you personally for being our emissary 
of good will to the people of the Soviet 
Union. 

Mr. Horowitz. Thank you very much. 

The President. It’s appropriate that we’re 
together in the Roosevelt Room, because 
behind us, here on the mantel, is the first 
Nobel Peace Prize ever awarded to an 
American. It was given to Teddy Roosevelt 
for his part in negotiating an end to the 
Russo-Japanese war-—a little known fact, but 
significant today because your recent jour- 
ney to the Soviet Union was also a pilgrim- 
age of peace. 

You said in an interview that your hope 
was to set out the good, to make the good 
better; and you did just that. Your music 
spoke to the heart of the land where you 
were born, and it spoke to all of our hearts. 
And in the beautiful moments, you remind- 
ed all of us of our common humanity. You 
brought us closer as people to people, as the 
American people and people who live in 
the Soviet Union. You were our ambassador 
of the heart, and for that I want to thank 
you both for myself and for all of America. 

And now, I'd like to read your citation for 
the Medal of Freedom. 


[At this point, the President read the cita- 
tion that accompanied the medal. The text 
of the citation follows. | 

He has said that it remains the purpose of his 
life to bring meaning to music each time he 
plays. With masterful technique, consummate 
musicianship, and profound humanity, Vladimir 


Horowitz brings not only meaning to music, but 
joy and beauty and meaning to all our lives. This 
adopted son of America, the last of the great 
romantics as he is sometimes called, is more than 
a national treasure, he is a treasure to people the 
world over. 


Note: The President spoke at 1:35 p.m. in 
the Roosevelt Room at the White House. ; 
Following the presentation ceremony, the 
President hosted a reception for Mr. Horo- 
witz in the Residence at the White House. 


Binary Chemical Munitions Program 





Message to the Congress. July 29, 1986 





To the Congress of the United States: 


Pursuant to Section 8093 of the Depart- 
ment of Defense Appropriations Act, 1986, 
Public Law 99-190, I hereby certify with 
respect to the binary chemical munitions 
program that the United States: 

(1) has submitted to the North Atlantic 
Treaty Organization, a force goal stat- 
ing the requirements for modernization 
of the United States proportional share 
of the NATO chemical deterrent with 
binary munitions and said force goal 
has been adopted by the North Atlantic 
Council; 

(2) has developed, in coordination with 
the Supreme Allied Commander, 
Europe, a plan under which U.S. binary 
chemical munitions can be deployed 
under appropriate contingency plans to 
deter chemical weapons attacks against 
the United States and its allies; and 

(3) has consulted with other member na- 
tions of the North Atlantic Treaty Orga- 
nization (NATO) on that plan. 

I note with regard to the first numbered 
paragraph that the force goal was adopted 
by the North Atlantic Council constituted as 
the Defense Planning Committee in accord- 
ance with the North Atlantic Treaty. I am 
pleased to make this certification on a pro- 
gram so vital to our national defense. We 
are earnestly seeking, as our top priority in 
the chemical weapons area, a comprehen- 
sive and verifiable ban on all chemical 
weapons. Until we achieve that goal, we 
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must maintain a safe and viable chemical 
weapon stockpile to deter use of chemicals 
by our potential adversaries. I appreciate 
your continued support for this program. 


Ronald Reagan 


The White House, 
July 29, 1986. 


Binary Chemical Munitions Program 





Statement by the Principal Deputy Press 
Secretary to the President. July 29, 1986 





The President today certified to Congress 
that certain conditions required by Con- 
gress for the release of fiscal year 1986 
funds for the binary chemical weapons 
modernization program have been met. 

This certification to Congress will allow 
the United States to proceed with the mod- 
ernization of the chemical weapons deter- 
rent stockpile so critical to our nation’s se- 
curity. U.S. policy on chemical warfare re- 
mains unchanged. The United States re- 
nounces the first use of lethal and incapaci- 
tating chemical weapons. A comprehensive, 
effectively verifiable global ban on all 
chemical weapons remains our foremost 
priority. However, until such a ban is at- 
tained, we will pursue deterrence through a 
strong defensive posture and a credible re- 
taliatory capability. The chemical weapons 
threat to U.S. forces is a worldwide threat, 
not limited to NATO. The small, readily 
deployable stockpile of binary munitions 
which we seek will provide the flexibility to 
meet and deter this threat. 

Specifically, the legislation requires that 
the President certify to Congress that: 

—the North Atlantic Treaty Organization 
(NATO) has adopted a binary chemical 
munitions force goal addressed to the 
United States; 

—the United States has developed, in co- 
ordination with the Supreme Allied 
Commander, Europe, a plan for the de- 
ployment of binary chemical munitions 
under appropriate contingencies; and, 

—the United States has consulted with 
NATO member nations on that plan. 
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On May 15 NATO’s Defense Planning 
Committee in Permanent Session, com- 
posed of the Permanent Representatives to 
NATO of the 15 nations participating in the 
alliance’s military structure, adopted the 
NATO force goals for 1987 to 1992, includ- 
ing the binary chemical munitions force 
goal addressed to the United States. De- 
fense Ministers, meeting as the Defense 
Planning Committee in Ministerial Session 
on May 22, according to normal NATO pro- 
cedures “noted” the Permanent Represent- 
atives’ action. The Defense Ministers’ action 
completes the established NATO procedure 
for adopting force goals for alliance. 

The United States has developed, in co- 
ordination with SACEUR, a plan for the de- 
ployment of binary chemical munitions 
under appropriate contingency plans. 

The United States has conducted exten- 
sive consultations with allied governments 
on chemical weapons issues, including con- 
sultations on the plan for deployment of 
chemical weapons under appropriate con- 
tingencies. On June 19 consultations with 
allies on this military contingency plan 
were completed in the appropriate NATO 
forum: NATO’s Military Committee, which 
is composed of senior military representa- 
tives from nations to NATO. The USS. Mili- 
tary Representative to the Military Commit- 
tee briefed the Military Committee on the 
U.S. plan for contingency deployment of 
chemical weapons. Recognizing the conclu- 
sions reached in the Defense Planning 
Committee, and within the context of those 
conclusions and of national statements and 
reservations expressed in the Defense Plan- 
ning Committee, the Military Committee 
took note of the briefing of the U.S. plan for 
the contingency deployment of chemical 
weapons. 


Department of Transportation 





Nomination of John W. Melchner To Be 
Inspector General. July 29, 1986 





The President today announced his inten- 
tion to nominate John W. Melchner to be 
Inspector General, U.S. Wepartment of 
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Transportation. He would succeed Joseph P. 
Welsch. 

Since 1982 Mr. Melchner has been serv- 
ing as the Assistant Inspector General for 
Auditing, U.S. Department of Defense. Pre- 
viously, he was Director of the Defense 
Audit Service and Deputy Assistant to the 
Secretary of Defense (Audits), 1981-1982; 
budget analyst and later Deputy Director, 
Directorate for Program and Financial Con- 
trol, Office of the Assistant Secretary of De- 
fense (Comptroller), 1973-1977 and 1977- 
1981; auditor, Defense Audit Service, 1969- 
1973; and auditor, Patterson Air Force 
Base, 1965-1969. While in the U.S. Air 
Force, Mr. Melchner was assigned to the 
Air Force Audit Agency, 1961-1965. 

Mr. Melchner graduated from Manhattan 
College (B.B.A., 1961) and the University of 
Dayton (M.B.A., 1968). He is married, re- 
sides in Annapolis, MD, and was born July 
30, 1938, in New York City. 


National Council on the Humanities 





Nomination of Two Members. 
July 29, 1986 





The President today announced his inten- 
tion to nominate the following individuals 
to be members of the National Council on 
the Humanities for terms expiring January 
26, 1992: 


Anthony Trawick Bouscaren, of New York. He 
would succeed Charles Ray Ritcheson. Dr. 
Bouscaren is a professor of political science at 
Le Moyne College in Syracuse, a position he 
has held since 1959. He has written numerous 
books on world affairs and has been a visiting 
professor, Institute on Comparative Political 
and Economic Systems, Georgetown Universi- 
ty, during the summers, 1973-1979. He grad- 
uated from Yale University (A.B., 1943) and the 
University of California at Berkeley (M.A., 1948 
and Ph.D., 1951). Dr. Bouscaren is married, has 
three children, and resides in Fayetteville, NY. 
He was born July 7, 1920, in Winchester, MA. 


Charles A. Moser, of Virginia. He would succeed 
Samuel DuBois Cook. Dr. Moser is professor 
and chairman, department of Slavic languages, 
George Washington University, a position he 


has held since 1967. Previously he was an as- 
sistant professor, Yale University, 1960-1967. 
Dr. Moser is a literary historian who has pub- 
lished numerous books on Russian and Bulgari- 
an literature. He graduated from Yale Universi- 
ty (B.A., 1956) and Columbia University (M.A., 
1958 and Ph.D., 1962). He is married, resides 
in Falls Church, VA, and was born January 6, 

1935, in Knoxville, TN. : 


Advisory Committee on Federal Pay 





Appointment of W. Perry Brown as a 
Member. July 29, 1986 





The President today announced his inten- 
tion to appoint W. Perry Brown to be a 
member of the Advisory Committee on 
Federal Pay for a term expiring January 20, 
1992. He would succeed Eva Robins. 

Since 1978 Mr. Brown has been vice 
president of American Cyanamid Co. and 
director of the personnel division. Previous- 
ly, he was executive director, personnel and 
industrial relations, 1977, and director, in- 
dustrial relations, 1972-1977, at Merck & 
Co., Inc., in Rahway, NJ; and assistant vice 
president, administration, 1968-1972, and 
manager, industrial relations, 1961-1972, at 
Hudson Pulp and Paper Corp. in Palatka, 
FL. 

Mr. Brown graduated from Miami Uni- 
versity (A.B., 1952). He is married, has 
three children, and resides in Summit, NJ. 
Mr. Brown was born September 21, 1930, 
in Hamilton, OH. 


President’s Export Council 





Designation of Colby H. Chandler as 
Chairman. July 29, 1986 





The President today announced his inten- 
tion to designate Colby H. Chandler to be 
Chairman of the President’s Export Coun- 
cil. He would succeed David C. Scott, who 
has resigned the chairmanship but will con- 
tinue to serve as a member. 
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Since September 1985 Mr. Chandler has 
been serving as a member of this Board. He 
is currently chairman and chief executive 
officer of the Eastman Kodak Co., a position 
he has held since 1983. 

Mr. Chandler graduated from the Univer- 
sity of Maine (B.S., 1950) and the Massachu- 
setts Institute of Technology (M.S., 1963). 
He is married, has two children, and resides 
in Honeoye Falls, NY. Mr. Chandler was 
born May 15, 1925, in Strong, ME. 


Advisory Committee for Trade 
Negotiations 





Appointment of Two Members. 
July 29, 1986 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Advisory Committee for 
Trade Negotiations for terms of 2 years: 


Richard J. Ferris, of Illinois. He would succeed 
Alan T. Dickson. Since 1976 Mr.. Ferris has 
been chief executive officer and since 1982, 
chairman of United Airlines, Inc. Mr. Ferris 
graduated from Cornell University (B.S., 1962). 
He is married, has three children, and resides 
in Northbrook, IL. Mr. Ferris was born August 
31, 1936, in Sacramento, CA. 


Eleanor Lyons Williams III, of the District of 
Columbia. This is a reappointment. Since 1983 
Ms. Williams has been vice president, Environ- 
mental Energy Systems, Inc. Ms. Williams at- 
tended William and Mary College and Barnard 
College. She is single, resides in Washington, 
DC, and was born in Norfolk, VA. 


President’s Export Council 





Appointment of Harry J. Gray as a 
Member. July 29, 1986 





The President today announced his inten- 
tion to appoint Harry J. Gray to be a 
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member of the President’s Export Council. 
He would succeed Clayton Yeutter. 

Since 1972 Mr. Gray has been chief exec- 
utive officer, and since 1974 he has held the 
additional title of chairman, United Tech- 
nologies Corp. Previously, he was with 
Litton Industries for 17 years and held the 
following positions: corporate vice presi- 
dent, 1958; group vice president, 1961; 
senior vice president, 1964; executive vice 
president, 1967; and senior executive vice 
president, 1969. He graduated from the 
University of Illinois (B.S., 1941 and MS., 
1947). Mr. Gray is married, has two chil- 
dren, and resides in Farmington, CT. He 
was born November 18, 1919. 


National Commission on Agricultural 
Finance 





Appointment of Two Members. 
July 29, 1986 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the National Commission on 
Agricultural Finance. These are new posi- 
tions: 


John F. Campe, of Minnesota. Mr. Campe is chief 
executive officer and president of Klossner 
State Bank, a position he has held since 1971. 
Previously he was a farm commercial loan offi- 
cer, Farmers and Merchants Bank in New Ulm, 
MN. He graduated from the University of Min- 
nesota (B.A., 1962). Mr. Campe is married, has 
three children, and resides in New Ulm, MN. 
He was born February 8, 1939, in Fairmont, 
MN. 


Leonard R. Fouts, of Indiana. Mr. Fouts is a 
farmer who operates a 900-acre seed corn, seed 
beans, wheat, and cow-calf farm with his son in 
West Point, IN. He is chairman of the Lafay- 
ette Production Credit Association and a vice 
chairman of the Production Credit Association 
National Committee. Mr. Fouts has two chil- 
dren, and he was born November 19, 1923, in 
Lafayette, IN. 
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National Family Reunion Weekend, 
1986 





Proclamation 5513. July 29, 1986 





By the President of the United States 
of America 


A Proclamation 


We are a nation of families. We take 
pride in our families, and we value family 
life. The family is the most basic unit in our 
society. It teaches us the values of loyalty, 
independence, responsibility, and mutual 
love. We look to our families for care, sup- 
port, and protection. Strong, stable families 
are the vital cells of a society that is healthy 
and free. But to remain strong, families re- 
quire nurturing; their bonds must be rein- 
forced. A family reunion is a wonderful way 
to strengthen and preserve those family 
ties. 

A family reunion can be a time of growth 
and learning, offering us an opportunity to 
gain a new perspective on ourselves and 
others. Each family has its own history, per- 
sonality, sense of accomplishment, and 
dreams for the future. The family reunion 
provides an ideal setting for renewing these 
shared riches of the spirit. It is a time to 
learn, to laugh, and to renew the ties of 
affection. Family reunions bridge genera- 
tions and remind us of our roots. I encour- 
age all families to use the family reunion to 
tap these roots again and to renew their 
pledge of.love and concern for each other. I 
also ask families to reach out to those who 
lack the support of families and to share 
their love and spirit with them. 

In recognition of the importance of 
family reunions, the Congress, by Senate 
Joint Resolution 274, has authorized and re- 
quested the President to designate the 
weekend of August 1, 1986, through August 
3, 1986, as “National Family Reunion 
Weekend.” 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim the weekend of August 1, 
1986, through August 3, 1986, as National 
Family Reunion Weekend. I call upon the 
people of the United States to observe the 
occasion with appropriate ceremonies and 
activities. 


In Witness Whereof, I have hereunto set 
my hand this twenty-ninth day of July, in 
the year of our Lord nineteen hundred and 
eighty-six, and of the Independence of the 
United States of America the two hundred 
and eleventh. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:54 a.m., July 30, 1986] 


Soviet Union-United States Relations 





Remarks at a White House Briefing for 
Republican Student Interns. July 29, 1986 





Thank you all very much, and welcome 
to the White House complex. I’m delighted 
to have this chance to speak with you 
today. I know most of you are interns 
who’ve come to Washington to observe this 
government of ours firsthand. For many of 
you it may be an eye-opening experience— 
was for me. [Laughter] 

I want to talk today about a serious sub- 
ject, one of those serious subjects that can 
often seem dry and academic, but which 
can be so important to all of our lives. In 
the swirl of issues and events that is Wash- 
ington, there remains one overriding pur- 
pose, the purpose toward which everything 
else we do in this town is—or should be— 
aimed. 

I guess I would define it this way: creat- 
ing a peaceful and safe world in which we 
can all securely enjoy the rights and free- 
doms that have been given to us by God. 
Being free and prosperous in a world at 
peace—that’s our ultimate goal. That is, as 
you might say, the business at hand here in 
Washington. Toward that end, few issues 
cut deeper than our relations with the 
Soviet Union. There are many issues on the 
U.S.-Soviet agenda: arms reduction, human 
rights, Soviet involvement in regional con- 
flicts around the world, and possibilities for 
bilateral cooperation—all of these are im- 
portant. But today I want to share with you 
some of the latest developments in our on- 
going efforts to negotiate radical reductions 
in nuclear arms with the Soviet Union. 
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When I spoke in Glassboro a little over a 
month ago, speaking to a high school grad- 
uation there, I said there were encouraging 
signs to the negotiating table. I spoke of a 
possible moment of opportunity in our rela- 
tions with the Soviet Union. The Soviets 
have put forward proposals on a range of 
issues, from nuclear powerplant safety to 
conventional force reductions to nuclear 
arms reductions. And as I said at Glassboro, 
while we cannot accept all these proposals 
as they stand, we feel the Soviets have 
begun to make a serious effort. In that 
speech I stressed my own commitment to 
move the process forward, to pursue every 
opportunity to seek real and verifiable re- 
ductions in nuclear weapons. 

I have now sent a letter to General Secre- 
tary Gorbachev that underlines my deter- 
mination to keep the momentum going. 
Now, unfortunately I can’t satisfy what I 
know must be your curiosity about the spe- 
cifics of that letter. In the past we’ve criti- 
cized the Soviets for making their proposals 
public, because serious exchanges usually 
take place in private. Negotiations are sensi- 
tive plants that can wither up and die in 
the glare of publicity. 

But even though I can’t get specific about 
these negotiations, I can tell you of my re- 
newed hopes for their success. I am hopeful 
that we have reached a stage where misun- 
derstanding or suspicion in themselves will 
no longer keep us from our goal. Each side 
has a candid, realistic view of the other’s 
positions and intentions. This candor has as- 
sisted the negotiating process, and I believe 
if the Soviets sincerely want equitable and 
verifiable nuclear arms reductions, there 
will be such nuclear arms reductions. 

While I can’t discuss the specific propos- 
als in my letter, { can say that they are 
responsive to Soviet concerns. They seek 
out areas of convergence, they address the 
ultimate goal of eliminating all nuclear 
weapons while identifying practical steps 
that can move us in that direction. I also 
agreed to the Soviets suggestion of a work 
plan involving a series of preparatory meet- 
ings that could lead to a productive summit 
later this year. 

Let me add that our program for the re- 
duction of nuclear weapons rests on two 
pillars. The first is good-faith negotiations 
with the Soviet Union toward arms reduc- 
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tions. And as I said, I think we are seeing 
the first cautious steps in this direction from 
the other side. 

The second pillar is our Strategic Defense 
Initiative, research on which has advanced 
more rapidly than the projections of even a 
few years ago. We won’t bargain away SDI, 
because it is a promising area of technology 
that could release the world from the threat 
of nuclear ballistic missiles. We must contin- 
ue our SDI program on schedule. What we 
seek is a transition to a world in which de- 
terrence no longer depends solely on the 
threat of mutual annihilation. 

You know, this came into being—it was 
called the MADD policy, because that’s 
MADD—you know, everything in Washing- 
ton become initials. Well, MADD spells 
what it is—it’s really mad, but it was mutual 
assured destruction, and the idea being that 
there would be peace between us as long as 
each one of us knew that the other fellow 
could retaliate if we shot first—and blow us 
up, too. And since we never intended to 
shoot first, that meant that we’d have to 
take the first one and then hope we had 
enough left that they’d think twice before 
there would be a first one. 

Well, the offensive and defensive parts of 
the equation now are clearly related, and 
both are part of our discussion with the 
Soviet Union. So, I must emphasize—to the 
extent that some Members of Congress slow 
down or undercut SDI, they undercut 
hopes for progress in arms reductions. 

We do not seek the Strategic Defense Ini- 
tiative to enable us to be safe from their 
weapons while we still have our offensive 
weapons to shoot at them—not in any way. 
We look at the Strategic Defense Initia- 
tive—if our research develops that there is 
such a practical system, then we look at 
that as the means of getting everybody in 
the world, including ourselves, to get rid of 
their nuclear missiles. 

And we’re doing our share. We’ve re- 
sponded constructively. We’ve made clear 
our serious desire for a better relationship 
with the Soviet Union. But now the ball is 
in the Soviet court. As I said in Glassboro, if 
both sides genuinely want progress, then 
this could represent a turning point in the 
effort to make ours a safer and more peace- 
ful world. 


Administration of Ronald Reagan, 1986 / July 30 


Our arms reduction negotiations with the 
Soviet Union will not succeed overnight. 
They'll certainly be a long, arduous process. 
For the first time, however, we’re not only 
pointed in the right direction—toward re- 
duction and eventual elimination of nuclear 
weapons—we have begun to move, both 
sides, down that road. 

As I look out on you from a little more 
than seven decades plus of experience, be- 
lieve me, I reflect on how important that 
road is. I have seen four wars in my life- 
time. I know the heartbreak, the human 
suffering that war causes. Each generation 
seeks for succeeding generations an end to 
war, a time of peace and freedom. Well, 
this dream is mine today. And I can only 
hope that years hence you'll be able to say 
to the generation succeeding your own that 
you were witness to one of the birthdates of 
this dream, this dream of freedom and of 
peace. 

I’m finished with the serious part, but I 
do just want to tell you a little something. I 
know you must wonder sometimes—sounds 
so lofty, a summit conference—what hap- 
pens when the General Secretary of the 
other great superpower and the President 
of this one get together in a room by them- 
selves and talk to each other. Well, you 
might be interested to know that the Gen- 
eral Secretary has a good sense of humor. 
[Laughter] I’ve been collecting jokes— 
[laughter|—that I know are told by the Rus- 
sian people among themselves, which kind 
of shows a little cynicism about govern- 
ment. We’re aware of that in our own coun- 
try. [Laughter] So, I told him one of those 
jokes, and I got a big laugh. [Laughter] 

I told him the joke about the American 
and the Russian who were arguing about 
how much freedom they had. And the 
American finally said to the Russian, 
“Look,” he said, “I can walk into the Oval 
Office. I can pound the President’s desk, 
and I can say, ‘Mr. President, I don’t like 
the way you’re running our country.’” And 
the Russian said, “I can do that.” And the 
American said, “You can?” He says, “I can 
go into the Kremlin. I can walk into the 
General Secretary’s office. I can pound the 
desk and say, ‘Mr. General Secretary, I 
don’t like the way President Reagan’s run- 
ning his country.’ ” [Laughter] 


Well, listen, thank you all, and I hope this 
has been and is being a valuable experience 
for all of you—to see behind the front and 
where the wheels are going around. Some- 
times, I know it looks a little unwashed— 
(laughter|—but all in all, as Churchill once 
said about democracy: With all its faults, it’s. 
better than any other system anyone else 
has ever devised. But it depends on all of us 
and all of you. It can’t work without the 
people. 

I have another hobby. I’ve been reading a 
lot of constitutions of other nations, includ- 
ing the Soviet—and amazed at how many 
things I found in the Soviet Constitution 
that are similar to things in ours, like free- 
dom of speech and things. Of course, they 
don’t allow that, but it’s there. [Laughter] 
And then I thought well, what—and then 
the difference came to me, the difference is 
so simple that you can almost miss it and 
yet it explains the entire situation between 
all our countries. Theirs all say, their consti- 
tutions, that the government permits the 
people the following privileges, rights, and 
so forth. Ours says: We the people will 
allow the government to do the following 
things, and it can’t do anything other than 
what we have specifically given it the right 
to do. And as long as we keep that kind of a 
system in this country, we will be a super- 
power. 

Thank you all very much. God bless you. 


Note: The President spoke at 2:19 p.m. in 


Room 450 of the Old Executive Office 
Building. 


National Nuclear Medicine Week, 1986 





Proclamation 5514. July 29, 1986 





By the President of the United States 
of America 
A Proclamation 

Nuclear medicine is an invaluable medi- 
cal resource that contributes significantly to 
improvements in the diagnosis and treat- 
ment of patients in thte United States. It also 


provides powerful tools for biomedical re- 
search. 
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Today, nuclear medicine allows physi- 
cians to probe the bodies of patients with- 
out using a scalpel. Three-dimensional 
images of organs such as the heart and kid- 
neys can be obtained, leading to early diag- 
nosis of disease. 


In addition to images of anatomy, nuclear 
medicine yields information on _ subtle 
chemical processes as they occur in the 
body. For example, investigators can now 
examine the brain’s processing of glucose, 
which it uses as a source of energy. Due to 
advances in nuclear medicine, the underly- 
ing pathological changes in such illnesses as 
Alzheimer’s disease and schizophrenia are 
now closer to being understood. 


The field is growing so fast that what 
today seems a breakthrough will tomorrow 
be routine. Powerful tools such as positron 
emission tomography, or PET, are being 
brought to bear on heart disease and 
cancer. Where nuclear medicine techniques 
were once used to provide images of 
tumors, the tumors themselves may now be 
located and treated using specially targeted 
isotopes linked to antibodies specific to the 
tumor. 


All across the country, from medical cen- 
ters to community hospitals, nuclear medi- 
cine departments are becoming as common 
as x-ray laboratories. This field unites the 
skills of medicine, physics, chemistry, and 
mathematics in a common focus—healing 
the sick. 


To stimulate public awareness of a medi- 
cal field that has come of age, the Congress, 
by House Joint Resolution 297, has designat- 
ed the week beginning July 27, 1986, as 
“National Nuclear Medicine Week” and au- 
thorized and requested the President to 
issue a proclamation in observance of this 
week. 


Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim the week beginning July 
27, 1986, as National Nuclear Medicine 
Week, and I call upon the people of the 
United States to observe this week with ap- 
propriate observances and activities. 


In Witness Whereof, I have hereunto set 
my hand this twenty-ninth day of July, in 
the year of our Lord nineteen hundred and 
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eighty-six, and of the Independence of the 
United States of America the two hundred 


and eleventh. ee 


[Filed with the Office of the Federal Regis- 
ter, 2:48 p.m., July 30, 1986] 


Note: The proclamation was released by the 
Office of the Press Secretary on July 30. 


Drug Abuse 





Remarks at a White House Briefing for 
Representatives of Service Organizations. 
July 30, 1986. 





Thank you, Charlie, and thank you all for 
being here today and for all that you’re 
doing to help America. Drug abuse has 
been a major concern of Nancy’s and mine, 
as you’ve just been told, dating back to a 
time long before we came to the White 
House. Our concern, of course, was not 
shared by everyone. And during the late 
1960’s and into the last decade, a flippant 
and irresponsible attitude toward drug use 
permeated too much of our society. The 
gurus of hedonism and permissiveness were 
given a respectable hearing back in those 
days; the heartache and misery came along 
later. 

Pundits and commentators have said a 
great deal about the positive changes that 
America has gone through these last 5% 
years. I think one of the most heartwarm- 
ing—and one of which I am exceptionally 
proud—is the change in attitude toward 
drugs. I’m particularly proud of the role 
that Nancy has played in this. As you prob- 
ably know, she’s made the fight against 
drug abuse a national crusade. From one 
line that she used out in Oakland, Califor- 
nia, answering a young person’s question 
when she was speaking to them about what 
to do about it—and she said, “Just say no.” 
And today Just Say No is a nationwide orga- 
nization of young people that are pledged 
to say, “Just say no.” 

Well, just the other day in a Cabinet 
meeting, Secretary Shultz told me some- 
thing that we hadn’t been aware of: that 
how often foreign ministers praise her for 
the work she’s doing and the example that 
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she is setting. And all of this came from a 
idea she had—and ladies, you can be 
proud—she decided to have some meetings 
of the First Ladies from a number of other 
countries. And they picked up the baton 
there and have been doing it ever since. 
And I had the exciting experience at one of 
the recent economic summits with our 
major allies to mention something of this 
kind, tell them that she had sent greetings 
to their wives, and so forth. And all of a 
sudden, a certain lady Prime Minister spoke 
up and said, “Well, what are we doing? 
Why don’t we start in?” And it suddenly 
became on the agenda of the economic 
summit. 

But because of people like her and these 
people that I’ve just mentioned, a new and 
dynamic consensus is emerging. The good 
and decent people of this country and, yes, 
as I say, the world now are coming together 
in active opposition to the evil of drug 
abuse. More and more people are realizing 
how crucial it is to deal with this insidious 
problem. Those who smuggle and sell drugs 
are as dangerous to our national security as 
any terrorist or foreign dictatorship. 

In 1981 we began our efforts to mobilize 
America against this danger. We operated 
under the assumption—and I remain con- 
vinced this is true—that a major effort to 
stop drugs from flowing into the country is 
only one element in an overall solution. As 
with most perplexing problems, to rely to- 
tally on government is to fall prey to an 
illusion. What we need is the development 
of private sector initiatives—community- 
based solutions to the drug problem. Com- 
mitment from the men and women and 
children of this country, from businesses, 
labor unions, sports and public figures, and 
civic groups, to get tough and to get in- 
volved is a prerequisite for success. 

Nancy recently said that—and I'll quote: 
“We must create an atmosphere of intoler- 
ance for drug use in this country.” Well, I 
don’t think I can say it any better than that. 
The time has come to give notice that indi- 
vidual drug use is threatening the health 
and safety of all our citizens. We must make 
it clear that we are no longer willing to 
tolerate illegal drugs or the sellers or the 
users. Our object is not to punish users, but 
to help them; and not to throw them in jail, 
but to free them from dependency; not to 


ruin their lives by putting them behind 
bars, but to prevent their lives from being 
ruined by drugs. 

The first step, of course, is making certain 
that individual drug users, and everyone 
else, understand that in a free society we’re 
all accountable for our actions. If this prob- 
lem is to be solved, drug users can no 
longer excuse themselves by blaming socie- 
ty. As individuals, they’re responsible. The 
rest of us must be clear that, while we are 
sympathetic, we will no longer tolerate the 
use of illegal drugs by anyone. The time has 
come for each and every one of us to make 
a personal and moral commitment to ac- 
tively oppose the use of illegal drugs, in all 
forms and in all places. We must remove all 
traces of illegal drugs from our nation. 

You and your organizations, not only in 
the United States but internationally, can 
be proud that you’re leading the way in this 
noble endeavor. I simply don’t have ample 
opportunity here and now to mention all of 
your organizations and all that you’ve done, 
but I must mention a few. 

The Lions Clubs, of which I’m—happen 
to be a lifetime member, met with me in 
1982. You made your antidrug program a 
priority and went to work not just in the 
United States but in 155 different countries. 

The Kiwanis Clubs—you’ve been terrific 
with the work that you’ve done with Nancy 
and your billboard campaign. 

The Elks—you have 1% million people 
involved in fighting drug abuse. I also want 
to applaud you for helping the people of 
Oregon fight a misguided minority that 
would legalize marijuana. That would be 
the worst possible message to send to our 
young people. You might be interested to 
know that Nancy, in speaking to young 
people in schools and so forth, treatment 
centers, asks them about that. And you’d be 
amazed; the kids are ahead of us. They 
almost all together shout, “No, don’t do 
that!” 

The Junior League—your Gate program 
to educate the young people of this country 
is exemplary. 

The Girl Scouts—your new patch for drug 
education and prevention is a good example 
of what can be done: I can’t tell you how 
appreciative we are, here, of your efforts. 

All of you and your magnificent organiza- 
tions in many ways represent the best hope 
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for America’s youth. John Locke, a great 
intellectual whose ideas greatly affected 
those who laid the philosophical foundation 
of American freedom, once wrote: “A sound 
mind in a sound body, is a short but full 
description of a happy state in this world.” 

Well, our goal is to make certain that ille- 
gal drugs do not deprive any American of a 
happy state of sound mind and body. I want 
each of you and the members of your orga- 
nizations to know how much Nancy and I 
and your fellow citizens appreciate what 
you're doing. 

We have a long way to go. But there’s 
ample room for optimism. International co- 
operation is increasing. This is no longer 
looked at as just a problem for the Ameri- 
cans. And you’ve already heard from my 
good friend Charlie Wick on what’s going 
on in the international arena. 

Nevertheless, we must continue to prove 
we mean business at home. And now is the 
time to show drug users that we mean to 
reach our goal of a drug-free generation in 
the United States. 

I know you have myriad demands on 
your time. And everyone seems to have a 
pet project they would like your help on. 
Well, there’s no doubt about our pet project 
and no doubt as to how seriously we take 
our commitment. We'll do everything in 
our power to achieve our goal. And Id like 
to call on you to help us out. 

Go back to your organizations and have 
your membership work towards drug-free 
schools. Our children deserve no less. Get 
your local television stations to air public 
service announcements—and I mean at a 
time when most people are watching TV, 
not burying them in the middle of the night 
with reruns of “Bedtime for Bonzo.” 
[Laughter] 

By the way, I’ve been asked at times 
what it is like to sit and watch the late, late 
show and see yourself; and I have one 
answer. It’s like looking at a son you never 
knew you had. [Laughter] 

Talk to your local and district prosecutors 
about getting tough on the lowlifes who are 
selling drugs to our kids. Talk to your local 
religious leaders about what they can do 
about drug abuse. This is a moral as well as 
a health and safety issue. Meet with the 
business and labor leaders in your commu- 
nity. You may find that many are working 
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on getting drugs out of the working place. 
You have much in common. And lastly, set 
up a partnership; get others involved in this 
fight. Now may be the time for communi- 
ties across America to launch an offensive 
against drugs. In Boston, for example, the 
Boston Herald, the electronic media, the 
Bank of Boston, the police, and the sports 
teams are launching a longtime effort to 
fight drug abuse. 

I can’t tell you how strongly Nancy and I 
feel about getting you involved in reaching 
these goals. We need your help, and I hope 
you'll take me up on the challenge. 

You should know that I'll be inviting each 
of your organizations back to the White 
House 1 year from now so that I can hear 
about the progress you’ve made, the pro- 
grams you've established, and any results 
you’ve achieved in your communities as 
well as internationally. As I said earlier, 
please pass on my thanks to all your mem- 
bers who are doing much to make this the 
kind of country and the kind of world that 
God intended it to be. 

And one last thought: We’ve been talking 
about what you'll be doing. Well, I'll an- 
nounce what I'll be doing. And now is the 
time for everyone to do their part. 

The only thing that remains for me to say 
now is thank you, and God bless you all for 
what you are doing. Thank you for being 
here. 


Note: The President spoke at 11:29 a.m. in 
the Roosevelt Room at the White House. He 
was introduced by Charles Z. Wick, Direc- 
tor of the U.S. Information Agency. 


Drug Abuse 





Statement by the Principal Deputy Press 
Secretary to the President. July 30, 1986 





When the President came into office in 
1981, there was a lack of information or a 
focused national program on drug abuse. 
The main effort of the Government had 
been to reduce the supply of heroin. Legal, 
criminal, and moral issues surrounding drug 
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use were confusing to the young and, really, 
to all citizens. 

Recognizing this, the President began a 
campaign that was designed to improve 
drug-law enforcement, to strengthen inter- 
national cooperation, to expand drug abuse 
health functions, to reduce drug abuse in 
the military, and he created a nationwide 
drug abuse awareness effort to strengthen 
public attitudes. 

Within the military, since 1981, this has 
been our most successful program. There 
has been a two-thirds drop in drug abuse in 
that timeframe. We found when we came 
in that 27 percent of all military personnel 
used drugs, and in some units the rate of 
drug use was nearly 50 percent. Independ- 
ent studies show that last year we have re- 
duced drug use in the military to less than 9 
percent of all personnel. That is a 67-per- 
cent, two-thirds, drop in the number of 
people that were using drugs. 

The Secretary of Defense believes that 
there is more that can be done, and he is 
planning to continue the program of pro- 
tection, prevention, rehabilitation, and edu- 
cation. And this will certainly be a model 
for the President’s program. 

In addition, the First Lady’s leadership 
and dedication to the youth of America and 
the world has been a focal point of our 
efforts. She has had a crusade that has set 
the tone, really, on an international basis. 
She has raised the consciousness in the ad- 
vertising industry, the television networks, 
in the high schools, sports programs, the 
medical profession, the entertainment in- 
dustry, law enforcement officers, and many 
others joining in a nationwide effort to 
reduce drugs. 

The President’s program has been suc- 
cessful thus far, but the President is con- 
vinced that the best way to achieve the 
ultimate objective of total eradication of 
drug abuse and illegal trafficking is to 
reduce the demand side of the drug equa- 
tion. To do that he intends to use the full 
power of the Presidency to accomplish his 
goal. This means a blend of the substantive 
program implementation and a personal 
communications effort to make sure that his 
program enjoys the support that will be 
needed to achieve his goal of total eradica- 
tion of drugs. 


He understands that the powers behind 
the drug industry are well entrenched. He 
recognizes this will not be an easy job, but 
he believes that the American people are 
ready to do something about drugs. 

He wants the public at large to face the 
program head on, and he believes it’s im- 
perative that we do it now. He believes 
there is a turnaround in public support, a 
major change in attitude: that we must do 
something about drugs, and we must do it 
now. The idea is to take the potential user 
away from drugs, and this will require the 
united effort of many elements of our socie- 
ty. The President’s strategy, which is being 
finalized, will seek to remove drug abuse 
from schools, the workplace, athletic pro- 
grams, and from all elements of our society. 
The President will seek to form a partner- 
ship with government, industry, schools, 
and the American public. He believes this 
must be truly a national effort if it is to 
succeed. 


Note: Larry M. Speakes, Principal Deputy 
Press Secretary to the President, read the 
statement to reporters assembled in the 
Briefing Room at the White House during 
his daily press briefing, which began at 
12:05 p.m. 


United States Ambassador to the 
United Arab Emirates 





Nomination of David Lyle Mack. 
July 30, 1986 





The President today announced his inten- 
tion to nominate David Lyle Mack, of 
Oregon, a career member of the Senior 
Foreign Service, Class of Minister-Counsel- 
or, to be Ambassador to the United Arab 
Emirates. He succeeds George Quincy 
Lumsden, Jr. 

Mr. Mack joined the Foreign Service in 
1965 and, as a first assignment, was sent to 
Baghdad, Iraq, as economic and consular 
officer. In 1966 he went to Amman, Jordan, 
as a consular officer and in 1967 to Jerusa- 
lem. In 1968 Mr. Mack took Arabic lan- 
guage training in Beirut, Lebanon, and was 
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then assigned as political officer to Tripoli, 
Libya. He served there until 1980, when he 
became principal officer in Benghazi, 
Libyan Arab Republic. In 1972 he returned 
to Washington as regional policy officer for 
African affairs and from 1973 to 1975 
became the Tunisian desk officer. He was 
senior watch officer in the Operations 
Center of the Department from 1975 to 
1976, and he then was sent to Baghdad, 
Iraq, first as political officer, and later he 
served 9 months as acting principal officer. 
Mr. Mack became Deputy Chief of Mission 
in Tunis, Tunisia, from 1979 to 1982, 8 
months of which he was Chargé. Mr. Mack 
became Director of the Office of Lebanon, 
Syria, Jordan, and Iraq, 1982-1985, and 
since 1985 has been a member of the senior 
seminar. 

Mr. Mack graduated from Harvard Uni- 
versity (B.A., 1962; M.A., 1964), and he at- 
tended the American University of Cairo as 
a Fulbright fellow, 1964-1965. His foreign 
languages are Arabic and French. He is 
married, has one child, and resides in Wash- 
ington, DC. Mr. Mack was born June 10, 
1940, in Portland, OR. 


National Emergency With Respect to 
Libya 





Message to the Congress. July 30, 1986 





To the Congress of the United States: 


1. On January 7, 1986, in Executive 
Order No. 12543, I declared a national 
emergency to deal with the unusual and 
extraordinary threat to the national security 
and foreign policy of the United States 
posed by the policies and actions of the 
Government of Libya. In that order, I pro- 
hibited, with effect from February 1, 1986: 
(1) the import into the United States of any 
goods or services of Libyan origin, except 
publications and materials imported for 
news publications or news broadcast dis- 
semination; (2) the export to Libya of any 
goods, technology (including technical data 
or other information), or services from the 
United States, except publications and dona- 
tions of certain articles intended to relieve 
human suffering; (3) transactions by U.S. 
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persons relating to transportation to or from 
Libya; transportation to or from the United 
States by any Libyan person or Libyan-reg- 
istered vessel or aircraft; or the sale in the 
United States by U.S. or foreign air carriers 
of transportation by air that includes any 
stop in Libya; (4) the purchase by U.S. per- 
sons of goods for export from Libya to any 
country; and (5) the performance by U.S. 
persons of any contract in support of an 
industrial or other commercial or govern- 
mental project in Libya. I further prohibit- 
ed, with immediate effect: (6) the grant or 
extension of credits or loans by U.S. persons 
to the Government of Libya (including gov- 
ernment-controlled entities); (7) transactions 
by U.S. persons relating to travel by US. 
citizens or permanent resident aliens to 
Libya, or activities within Libya, other than 
for the propose of: (a) effecting such per- 
sons’ departure from Libya, (b) performing 
acts listed in items (1) through (5) above 
prior to February 1, 1986, or (c) travel for 
journalistic activity by professional journal- 
ists. The prohibitions ordered on January 7, 
1986, were in addition to existing prohibi- 
tions on the importation of Libyan crude oil 
and refined petroleum products imposed in 
Proclamation 4907 of March 10, 1982, and 
retained in Proclamation 5141 of December 
22, 1983, and Executive Order No. 12538 of 
November 15, 1985, as well as existing 
export controls set forth in the Export Ad- 
ministration Regulations, 15 C.F.R. Part 368 
et seq., issued pursuant to the Export Ad- 
ministration Act of 1979, as amended. 

2. On January 8, 1986, in Executive 
Order No. 12544, I augmented the transac- 
tional prohibitions contained in Executive 
Order No. 12543 and ordered the immedi- 
ate blocking of all property and interests in 
property of the Government of Libya (in- 
cluding the Central Bank of Libya and 
other government controlled entities) then 
or thereafter located in the United States, 
or then or thereafter coming within the 
possession or control of U.S. persons, includ- 
ing their overseas branches. 

3. The actions were taken and the decla- 
ration of national emergency made pursu- 
ant to the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States, including the International 
Emergency Economic Powers Act (50 
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U.S.C. 1701 et seq.), the National Emergen- 
cies Act (50 U.S.C. 1601 e¢ seg.), sections 
504 and 505 of the International Security 
and Development Cooperation Act of 1985 
(22 U.S.C. 2349aa-8 and 9), section 1114 of 
the Federal Aviation Act of 1958, as amend- 
ed (49 U.S.C. 1514), and section 301 of title 
3 of the United States Code. I submitted 
reports concerning my exercise of these au- 
thorities and transmitted copies of my Exec- 
utive Orders to the Congress on January 7 
and January 9, 1986, pursuant to section 
204(b) of the International Emergency Eco- 
nomic Powers Act, 50 U.S.C. 1703(b); sec- 
tion 505 of the International Security and 
Development Cooperation Act of 1985, 22 
U.S.C. 2349aa-9(c); and section 301 of the 
National Emergencies Act, 50 U.S.C. 1631. 
This report is submitted pursuant to section 
401l(c) of the National Emergencies Act, 50 
U.S.C. 1641(c); section 204(c) of the Interna- 
tional Emergency Economic Powers Act, 50 
U.S.C. 1703(c); and section 505(c) of the 
International Security and Development 
Cooperation Act of 1985, 22 U.S.C. 2349aa- 
9(c). 

4. The Office of Foreign Assets Control of 
the Department of the Treasury, after con- 
sultation with the Secretary of State and 
other Federal agencies, issued the Libyan 
Sanetions Regulations, 31 C.F.R. Part 550, 
implementing the prohibitions in Executive 
Order No. 12543 on January 8, 1986 (51 
Fed. Reg. 1354 (January 10, 1986)). Regula- 
tions implementing Executive Order No. 
12544 and amending the Libyan Sanctions 
Regulations were issued by the Office of 
Foreign .Assets Control on January 14, 1986 
(51 Fed. Reg. 2462 (January 16, 1986)). 

5. Further amendments to the Libyan 
Sanctions Regulations have been issued, as 
follows: (a) To avoid disruption to family 
units, a general license permitting depend- 
ents of Libyan nationals who are US. citi- 
zens or permanent resident aliens to travel 
to, from, and within Libya, and to incur 
normal living expenses within Libya, was 
issued by the Office of Foreign Assets Con- 
trol on May 28, 1986, effective January 7, 
1986 (51 Fed. Reg. 19751 (June 2, 1986)). 
(b) A prohibition against exports from the 
United States of goods and technology that 
the exporter knows or has reason to know 
are intended specifically for the manufac- 
ture of products in third countries to be 


used in the Libyan petroleum or petro- 
chemical industry was issued by the Office 
of Foreign Assets Control on June 16, 1986, 
effective July 7, 1986 (51 Fed. Reg. 22802 
(June 23, 1986)). (c) A regulation requiring 
U.S. persons with controlled foreign affili- 
ates to report by August 15, 1986, on their 
affiliates’ Libyan transactions was issued by 
the Office of Foreign Assets Control on July ~ 
11, 1986, to enable that office to monitor 
compliance with the regulations’ prohibi- 
tions against U.S. persons transferring 
Libyan business to offshore entities (51 Fed. 
Reg. 25634 (July 15, 1986)). 

6. On January 14, the Office of Export 
Administration within the Department of 
Commerce issued a General Order, effec- 
tive February 1, 1986, revoking all authori- 
zations contained in individual and special 
validated licenses for direct or indirect 
export from the United States to Libya if 
such export is prohibited by the Libyan 
Sanctions Regulations (51 Fed. Reg. 2353 
(January 16, 1986)). The General Order also 
prevented possible dual licensing proce- 
dures for shipments from the United States 
to Libya by permitting a license issued by 
the Treasury Department to serve as au- 
thorization under the Export Administra- 
tion Regulations for export from the United 
States. The Department of Transportation 
issued Order 86-2-23 on January 30, 1986, 
which prohibits U.S. and foreign air carriers 
from selling in the United States any trans- 
portation by air that includes a stop in 
Libya, and engaging in any transaction in 
the United States relating to transportation 
to or from Libya. The Order also prohibited 
US. air carriers from engaging in transac- 
tions anywhere in the world that relate to 
transportation services to Libya. The Order 
was served on all U.S. and foreign air carri- 
ers. 

7. With this report, I am enclosing a copy 
of the Treasury Department’s Libyan Sanc- 
tions Regulations, with amendments to 
date, the Commerce Department’s General 
Order, and the Transportation Depart- 
ment’s Order, as discussed above. 

8. In the exercise of its licensing authority 
under the Libyan Sanctions Regulations, the 
Office of Foreign Assets Control issued spe- 
cific licenses to five U.S. oil companies. and 
13 service companies, authorizing them to 
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complete the winding down of their Libyan 
operations after the effective dates of the 
prohibitions in Executive Order No. 12543. 
In all cases, the specific licenses were issued 
to foster the orderly withdrawal of these 
companies from Libya in an attempt to 
avoid substantial economic windfalls to the 
Government of Libya through the outright 
forfeiture of U.S. assets located in Libya. 
Each specific license authorizing an exten- 
sion of Libyan operations expired on or 
before June 30, 1986. Additional specific li- 
censes have been issued on a one-time basis 
to authorize routine banking transactions 
commenced prior to the issuance of Execu- 
tive Order No. 12543. 


9. The expenses incurred by the Federal 
government in the 6-month period from 
January through June 1986 that are directly 
attributable to the exercise of powers and 
authorities conferred by the declaration of 
the Libyan national emergency are estimat- 
ed at $1,264,562, of which approximately 
$1,109,979 represents wage and salary costs 
for Federal personnel, and approximately 
$154,583 represents out-of-pocket expenses 
for travel. Personnel costs were largely cen- 
tered in the Department of the Treasury 
(particularly in the Office of Foreign Assets 
Control, the Customs Service, the Office of 
the Assistant Secretary for Enforcement, 
the Office of the Assistant Secretary for 
International Affairs, and the Office of the 
General Counsel), the Department of State, 
the Department of Commerce, the Depart- 
ment of Justice, the Federal Reserve Board, 
and the National Security Council. 

10. The policies and actions of the Gov- 
ernment of Libya continue to pose an un- 
usual and extraordinary threat to the na- 
tional security and foreign policy of the 
United States. I shall continue to exercise 
the powers at my disposal to apply econom- 
ic sanctions against Libya as long as these 
measures are appropriate and will continue 
to report periodically to the Congress on 
significant developments, pursuant to 50 
U.S.C. 1703(c). 


Ronald Reagan 


The White House, 
July 30, 1986. 
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Japan-United States Semiconductor 
Trade Agreement 





Statement by the President. July 31, 1986 





I am announcing today that the United 
States and Japan. have reached an agree- 
ment on semiconductor trade. This agree- 
ment represents an important step toward 
freer and more equitable world trade and 
will enhance the ability of our semiconduc- 
tor manufacturers to compete fairly in the 
Japanese market. It will also help prevent 
Japanese manufacturers from dumping 
semiconductors in the United States and in 
third countries. 

This agreement successfully addresses a 
series of trade complaints raised by the U.S. 
semiconductor industry and this administra- 
tion charging Japanese chip manufacturers 
with impeding U.S. access to their market, 
while dumping semiconductors on world 
markets and violating U.S. dumping laws. 

With the agreement of the Government 
of Japan to this landmark pact, the United 
States suspends the pending 301 market 
access case and EPROM semiconductor 
dumping case. The 256K semiconductor 
dumping case will be suspended August 1. 

By holding to our free market principles, 
but at the same time insisting on fair trade, 
we have created a climate in which the U.S. 
semiconductor industry should substantially 
increase its sales position in Japan. We have 
also set an important precedent to help pre- 
vent future unfair trade practices in other 
high technology industries. 

As I have said time and again, we will not 
stand idly by as American workers are 
threatened by unfair trading practices. We 
have and we will take the tough actions 
that are necessary to ensure that all nations 
play by the same rules. Today’s agreement 
shows that vigorous enforcement of existing 
laws can open markets. To succumb to the 
temptation of protectionism will benefit no 
one. 

This is an historic agreement. U.S. Trade 
Representative Yeutter, Secretary of Com- 
merce Baldrige, and the U.S. negotiating 
team are to be commended for their tenaci- 
ty, skill, and resoluteness during the months 
of intense negotiations. 
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White House Office 





Appointment of Charles M. Kupperman as 
Special Assistant to the President and 
Deputy Director of the Office of 
Administration. July 31, 1986 





The President today announced the ap- 
pointment of Dr. Charles M. Kupperman to 
be Special Assistant to the President and 
Deputy Director of the Office of Adminis- 
tration. 

Dr. Kupperman was formerly the Execu- 
tive Assistant to the Director of the Office 
of Personnel Management. Previously Dr. 
Kupperman was the Executive Assistant to 
the Acting Administrator of NASA and the 
Executive Director of the General Advisory 
Committee of the U.S. Arms Control and 
Disarmament Agency. Prior to joining the 
Reagan administration, Dr. Kupperman 
served in the 1980 Reagan-Bush campaign 
as a defense adviser. From 1978 to 1980, he 
was the senior defense analyst for the Com- 
mittee on the Present Danger. 

Dr. Kupperman graduated from Purdue 
University (B.A., 1972), the University of 
British Columbia (M.A., 1973), and the Uni- 
versity of Southern California (Ph.D., 1980). 
He is married and has two children. 


Sequestration of Funds for Fiscal Year 
1986 





Statement on Signing H.J. Res. 672 Into 
Law. July 31, 1986 





I have signed today H.J. Res. 672. This act 
reaffirms the fiscal year 1986 sequestration 
of funds that was ordered by me on Febru- 
ary 1, 1986, pursuant to the Balanced 
Budget and Emergency Deficit Control Act 
of 1985 (Gramm-Rudman-Hollings). The 
original order was invalidated by the 
United States Supreme Court in Bowsher v. 
Synar because the Court ruled the Comp- 
troller General’s role in Gramm-Rudman- 
Hollings was unconstitutional. This joint res- 
olution also reaffirms the effect on the 
order of laws enacted after February 1, 
1986, and before this act. 


I recognize that the budget cuts resulting 
from the fiscal year 1986 sequestration 
order represent an imperfect way to reduce 
the Federal budget deficit. However, I 
remain firmly committed to the goal of a 
balanced budget and continue to believe 
that Gramm-Rudman-Hollings provides val- 
uable incentives and tools to reach that. 
goal. It is my hope that the Congress will 
act to avoid the necessity of a sequestration 
in fiscal year 1987 by enacting a budget 
that meets the deficit target of not more 
than $144 billion. 


Note: As enacted, HJ. Res. 672 is Public 
Law 99-366, approved July 31. 


Japan-United States Semiconductor 
Trade Agreement 





Memorandum From the President. 
July 31, 1986 





Memorandum for the United States Trade 
Representative 


Subject: Determination Under Section 301 
of the Trade Act of 1974 


Pursuant to Section 301(d)(2) of the Trade 
Act of 1974, as amended (19 U.S.C. 
2411(d\X2)), I have determined that the 
Agreement between the Governments of 
Japan and the United States of America Re- 
garding Trade in Semiconductors, to be im- 
plemented by an exchange of letters, is an 
appropriate and feasible response to the 
practices of the Government of Japan with 
respect to trade in semiconductors. These 
practices have been investigated by the 
United States Trade Representative in re- 
sponse to a petition filed under Section 301 
on June 14, 1985, by the Semiconductor 
Industry Association. 

The Agreement, which will be in effect 
until March 31, 1991, will open up the Japa- 
nese market to U.S. exports of semiconduc- 
tors and will help prevent dumping of semi- 
conductors in the United States and third 
country markets. It achieves a key objective 
of Section 301, which is to open foreign 
markets to U.S. exports. The satisfactory res- 
olution of this problem demonstrates our 
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ability to help U.S. industries and to resolve 
contentious trade disputes through the ne- 
gotiating process. 

Fulfillment of the objectives and commit- 
ments in the Agreement is of critical impor- 
tance. Therefore, I hereby determine that 
any future failure by the Government of 
Japan to meet the commitments and objec- 
tives of the Agreement would be inconsist- 
ent with a trade agreement or an unjustifi- 
able act that would burden or restrict U.S. 
commerce. Therefore, I instruct the United 
States Trade Representative to report to me 
on: (1) the results of each of the periodic 
consultations held pursuant to the Agree- 
ment; and (2) annual improvements in for- 
eign-based semiconductor firms’ access to 
the Japanese market. I also direct the 
United States Trade Representative and the 
Secretary of Commerce to take any further 
action that may become appropriate to im- 
plement the Agreement. Finally, the Sec- 
tion 301 proceeding on semiconductors 
shall be suspended and shall remain sus- 
pended as long as the objectives and com- 
mitments of the Agreement are fulfilled. 

This determination shall be published in 
the Federal Register. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 10:37 a.m., August 1, 1986] 


Eleventh Anniversary of the Final Act 
of the Conference on Security and 
Cooperation in Europe 





Statement by the President. 
August 1, 1986 





Eleven years ago today the United States, 
Canada, and 33 European countries signed 
in Helsinki the Final Act of the Conference 
on Security and Cooperation in Europe 
(CSCE). The signatories undertook to ob- 
serve important standards of international 
conduct and to pursue practical steps to 
reduce the barriers dividing Europe be- 
tween East and West. Of special impor- 
tance to the West, the Final Act affirmed 
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basic human rights and fundamental free- 
doms. 

The Final Act is an eloquent statement of 
hopes and goals to which the United States 
fully subscribed, because its principles were 
rooted in our own philosophy and tradi- 
tions. The United States remains firmly 
committed to the full implementation of 
the Final Act in all its provisions and to the 
indivisibility of its human, security, and eco- 
nomic dimensions. 

Unfortunately the Soviet Union and its 
East European allies have repeatedly failed 
to carry out many of their Helsinki pledges. 
There has been limited progress since the 
signing of the Final Act. But the reality of 
Europe’s division remains, and the most im- 
portant promises of a decade ago have not 
been kept. That was our assessment on the 
10th anniversary last year. It remains our 
assessment today. Eastern Governments 
continue to impede the free flow of people, 
information, and ideas. They continue to re- 
press those who seek to exercise freedoms 
of religion, thought, conscience, and belief. 
They continue to disregard Final Act provi- 
sions as they choose. 

As we commemorate this llth anni- 
versary, we should recall the hopes for 
greater peace and freedom in Europe ex- 
pressed a decade ago. The Final Act recog- 
nized the interrelationship between these 
goals, that the interests of individual human 
beings are a fundamental part of progress 
toward peace in Europe, that a more stable 
peace among nations depends on greater 
freedom for the people of Europe. The am- 
bitious goals of the Helsinki process can be 
achieved only through balanced progress on 
all fronts. 

The next followup meeting of the Confer- 
ence on Security and Cooperation in 
Europe will open in Vienna this November. 
An important task of that meeting will be 
to take stock of the promises made and the 
promises kept, and to weigh the balance 
among the various dimensions of the Hel- 
sinki process. Governments must be made 
to account at Vienna for their commit- 
ments. The meeting must also address the 
challenge of achieving balanced progress if 
the Final Act is to have meaning in the 
daily lives of all citizens whose governments 
have undertaken its obligations. 
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The United States takes its commitments 
under the Final Act seriously and will con- 
tinue to strive for the full realization of its 
goals for all the peoples of Europe. We call 
upon others to do likewise. We will work to 
ensure that the upcoming meeting in 
Vienna will mark a step toward making the 
promises of Helsinki’s first decade a reality 
in its second. 


Multifiber Arrangement 





Statement by the Principal Deputy Press 
Secretary to the President. August 1, 1986 





The President today announced that U.S. 
trade officials have successfully renegotiated 
a stronger and more comprehensive multi- 
fiber arrangement (MFA) that will help the 
textile and apparel industries compete more 
fairly in the international marketplace. 

When the President vetoed the Textile 
and Apparel Trade Enforcement Act of 
1985 last December, he directed the Office 
of the U.S. Trade Representative to aggres- 
sively renegotiate the MFA “on terms no 
less favorable than present.” The new 5- 
year MFA concluded this morning in 
Geneva significantly improves on the MFA 
that expired on July 31. It expands coverage 
to previously uncontrolled fibers such as 
ramie, linen, and silk blends, so that textile 
products made of fabrics engineered to cir- 
cumvent our bilateral agreements can be 
restrained. It also provides a mechanism to 
prevent destructive import surges and im- 
proves provisions to prevent fraud. We also 
made clear in these negotiations that we 
would continue to pursue measures in our 
bilateral agreements that will open markets 
to our textile exports. 

The new MFA, coupled with tougher bi- 
lateral agreements with major trading part- 
ners such as Taiwan and Hong Kong, will 
allow us to moderate growth in textile and 
apparel imports without incurring reprisals 
against U.S. exports abroad. This is an or- 
derly and positive program that stands in 
sharp contrast with the sledgehammer ap- 
proach of the Textile and Apparel Trade 
Enforcement Act. 


That legislation would cost consumers an 
extra $44 billion for clothing over the next 
5 years—$70,000 for each job supposedly 
protected by the bill. And by requiring the 
unilateral and illegal abrogation of our 
international agreements, the bill would 
guarantee retaliation against U.S. exporters— 
including the agricultural, aerospace, and 
high-technology, electronics sectors—threat- 
ening the jobs of the 5 million Americans 
who produce goods for export. It would pit 
industry against industry, worker against 
worker, and region against region. If this 
legislation becomes law, our trading part- 
ners would likely refuse to adhere to the 
multifiber arrangement and other interna- 
tional agreements. 

By renegotiating the MFA, we have pro- 
vided the maximum possible protection for 
American textile workers without sacrific- 
ing jobs in our healthy export industries or 
overburdening American consumers. 


Department of Defense 





Nomination of Richard P. Godwin To Be 
Under Secretary for Acquisition. 
August 1, 1986 





The President today announced his inten- 
tion to nominate Richard P. Godwin to be 
Under Secretary of Defense for Acquisition. 
This is a new position. 

Since 1980 Mr. Godwin has been presi- 
dent, Bechtel Civil and Minerals, Inc., in 
San Francisco, CA. Mr. Godwin has been 
with Bechtel since 1961, when he started as 
an executive engineer, and later he held 
the following positions: manager, scientific 
development department, 1962-1965; exec- 
utive assistant to the chairman, Bechtel 
Group of Companies, 1965-1967; manager, 
research and scientific development, corpo- 
rate planning, executive services, and com- 
puter departments, 1967-1971; vice presi- 
dent, Bechtel, Inc., and manager of division 
operations in the hydro and community fa- 
cilities division, 1971-1973; deputy division 
manager and division manager, 1974-1976; 
director, Bechtel Group of Companies, 
1976-1978; senior vice president, 1978~ 
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1979; and executive vice president and 
member of the executive committee, 1979- 
1980. 

Mr. Godwin graduated from Yale Univer- 
sity (B.E., 1945). He is married, has four 
children, and resides in San Francisco, CA. 
Mr. Godwin was born March 21, 1922, in 
Clifton, NJ. 


Federal Energy Regulatory 
Commission 





Nomination of Martha O. Hesse To Be a 
Member, and Designation as Chairman. 
August 1, 1986 





The President today announced his inten- 
tion to nominate Martha O. Hesse to be a 
member of the Federal Energy Regulatory 
Commission for the remainder of the term 
expiring October 20, 1987. She would suc- 
ceed Raymond J. O’Connor, and upon con- 
firmation, the President will designate her 
Chairman. 

Since 1982 Ms. Hesse has been Assistant 
Secretary for Management and Administra- 
tion, U.S. Department of Energy. Previous- 
ly, she was Associate Deputy Secretary, De- 
partment of Commerce, 1981-1982; and di- 
rector and chief operating officer, SEI In- 
formation Technology in Chicago, IL, 1969- 
1981. 

Ms. Hesse graduated from the University 
of Iowa (B.A., 1964) and the University of 
Chicago (M.B.A., 1979). She is single, resides 
in Washington, DC, and she was born 
August 14, 1942, in Hattiesburg, MS. 


Father Lawrence Martin Jenco 





Remarks and an Informal Exchange With 
Reporters Prior to a Meeting. 
August 1, 1986 





The President. Well, ladies and gentle- 
men, I think you all know who we have 
here with us today. And certainly his being 
here is an answer to a great many prayers 
by all of us, and we're delighted to have 
Father Jenco with us. And now, Father 
Jenco. 

Father Jenco. I'd like to make a public 
statement: I have already expressed my joy 
and gratitude over being home—home with 
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my family, both physical and spiritual. I’m 
about to meet with the President later, to 
whom I shall convey the confidential mes- 
sage from my captors. This completes my 
mission. 

I’ve met with His Holiness the Pope, the 
Archbishop of Canterbury; and now I’m 
meeting with President Reagan. I’m not a 
politician; I’m a pilgrim. I believe, never- 
theless, that there is a resolution to the trag- 
edy of Lebanon that is based on our 
common belief in an Almighty God. 

I appeal to those who held me captive, to 
those still holding Tom, Terry, and David, 
and this situation. The best way they can do 
this would be to accept the invitation of Mr. 
Terry Waite to continue the dialog aimed at 
resolving the situation. He is a churchman, 
a man who knows the thinking of those in 
authority in both the Catholic and Anglican 
Churches. It must be resolved soon. Our 
common beliefs dictate this. Our humanity 
demands it. I pray for those being held cap- 
tive, and I also pray for my captors. I thank 
you. 

Reporter. Father Jenco, is there anything 
at all that you think the President could do 
to be helpful? 

Father Jenco. We will talk about that 
now. 

Q. Do you have any more or less hope for 
the release of your brothers, given the fact 
that you were released? 

Father Jenco. For 19 months I lived with 
faith, hope, and love. I shared for many, 
many months together with these men 
faith, hope, and love. We never gave up 
hope. Thank you. 

Q. Mr. President, do you have any reason 
for optimism? 

The President. What? 

Q. Do you have any reason for optimism, 
Mr. President? 

The President. I'm always optimistic, and 
I still have faith in prayer. This is evidence 
of it. 


Note: The President spoke at 2:25 p.m. in 
the Rose Garden at the White House. Fol- 
lowing the remarks and the exchange with 
reporters, the President met privately with 
Father Jenco in the Oval Office and then 
with Father Jenco’s family in the Cabinet 
Room. 
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In his remarks, Father Jenco referred to 
Thomas Sutherland, David Jacobsen, and 
Terry A. Anderson, who are being held hos- 
tage in Lebanon. 


Father Lawrence Martin Jenco 





Statement by the Principal Deputy Press 
Secretary to the President on the President's 
Meeting With Father Jenco. 

August 1, 1986 





The President and Mrs. Reagan met with 
Father Lawrence Martin Jenco in the Oval 
Office today. The President welcomed 
Father Jenco after his long and cruel ordeal 
and received a confidential message from 
him. The President noted that his happiness 
on this occasion is tempered by the knowl- 
edge that other Americans remain captive 
in Lebanon. 

The warm welcome that Father Jenco has 
received this week from the Pope, the 
Archbishop of Canterbury, and his friends, 
family, and nation serves as a tribute to a 
brave man and his faith. The President said 
he is grateful for the work of those of many 
different nationalities and organizations 
who continue to work for the safe return of 
all hostages—of whatever nationality. 

The President said: “Those who held 
Father Jenco in cruel confinement must re- 
alize that their objectives cannot be 
achieved by these means. They bring no 
sympathy or honor to themselves or to the 
cause they profess to support. It is time for 
them and those with influence over them to 
end this prolonged situation in the name of 
peace and justice. We continue to hold the 
captors and those who support them re- 
sponsible for the safety of all the remaining 
hostages. 

“We rejoice in Father Jenco’s safe return. 
We will continue to work and pray for the 
release of the others, and we are prepared 
to continue our efforts at a dialog leading to 
this end.” 

The meeting lasted from 2:28 p.m. to 
3:01 p.m., after which the President met for 
5 minutes with the Jenco family. Also 
present were Chief of Staff Donald Regan, 


Secretary of State George Shultz, Admiral 
John Poindexter, and Ambassador Robert 
Oakley. 


Note: John M. Poindexter is Assistant to 
the President for National Security Affairs, 
and Robert B. Oakley is Director of the 
Office for Counter-terrorism and Emergency 
Planning at the State Department. 


Grain Sales to the Soviet Union 





Statement by the Principal Deputy Press 
Secretary to the President. August 1, 1986 





The President has made a decision today 
to allow grain to be sold to the Soviet Union 
at current world market prices in sufficient 
quantities to fulfill the terms of the U.S.- 
Soviet long-term grain agreement. The 
unfulfilled portion of the contract calls for 
the Soviets to purchase 4 million metric 
tons of U.S. wheat by September 30, 1986. 


Unfair Trade Practices of Taiwan 





Memorandum From the President. 
August 1, 1986 





Memorandum for the United States Trade 
Representative 


Subject: Determination under Section 301 
of the Trade Act of 1974 


Under Section 301 of the Trade Act of 
1974, as amended (19 U.S.C. 2411), I have 
determined that use of a duty paying 
system to calculate customs duties by the 
authorities on Taiwan violates a_ trade 
agreement and is unjustifiable and unrea- 
sonable and a burden or restriction on U.S. 
commerce. Under Section 301 of the Trade 
Act, I have determined to retaliate com- 
mensurately against Taiwan so long as it 
fails to meet its obligations in this regard 
and am directing the United States Trade 
Representative to«propose an appropriate 
method for such retaliation. 
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Reasons for Determination 


In 1979 the United States and many trad- 
ing partners concluded a trade agreement, 
the Customs Valuation Code, specifying the 
way in which imports are valued for pur- 
poses of calculating customs duties. That 
agreement allows developing countries to 
delay their implementation of it for a speci- 
fied time period. 

Through a bilateral exchange of letters, 
Taiwan agreed in 1979 to observe obliga- 
tions “substantially the same” under this 
agreement as those applicable to develop- 
ing countries. This means it should have 
implemented those obligations effective 
January 1, 1986. 

It did not. In February it agreed to meet 
this obligation by July 1, 1986. Instead, it 
enacted a law effective July 1 under which 
its customs authorities calculate duties upon 
the basis of a duty paying system (under 
which values of import items are deter- 
mined administratively), rather than upon 
“transaction value” (ordinarily the invoice 
price). This practice is inconsistent with Tai- 
wan’s agreement to apply “substantially the 
same” obligations as set forth for develop- 
ing countries in the Customs Valuation 
Code. 

I have made these determinations and di- 
rected the United States Trade Representa- 
tive to propose appropriate retaliation to 
enforce U.S. trade rights and to respond to 
the Taiwan practices in question. I would 
strongly prefer that Taiwan adhere to its 
agreement to apply the Customs Valuation 
Code. 

This determination shall be published in 
the Federal Register. 

Ronald Reagan 


Panama Canal Commission 
Authorization Act, Fiscal Year 1987 





Statement on Signing H.R. 4409 Into Law. 
August 1, 1986 





H.R. 4409, the Panama Canal Commis- 
sion Authorization Act, Fiscal Year 1987, 
which I am pleased to sign into law, will 
continue to protect the national interest of 
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the United States in the continued, uninter- 
rupted availability and safe, efficient oper- 
ation of the Panama Canal:at no cost to 
United States taxpayers. I offer commenda- 
tion and appreciation to the many Ameri- 
cans and Panamanians who have long coop- 
erated in sustaining this important service 
to American and world maritime com- 
merce. 


The Panama Canal treaties of 1977 and 
the Panama Canal Act of 1979 provide the 
framework in which the United States can 
continue to exercise its rights to operate 
and defend the canal in a manner consist- 
ent with our responsibilities and obligations 
under the treaties. In signing this act, 
which will in part amend the Panama Canal 
Act, I want to assure Members of Congress 
and the Government of Panama that this 
legislation will also be interpreted and ap- 
plied by the executive branch in strict con- 
formity with the terms and intent of the 
treaties. 


Intergovernmental Advisory Council on 
Education 





Appointment of Five Members. 
August 1, 1986 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Intergovernmental Advi- 
sory Council on Education for terms expir- 
ing July 27, 1990: 


John K. Andrews, Jr., of Colorado. This is a reap- 
pointment. Mr. Andrews is president, Inde- 
pendence Institute, Golden, CO. He graduated 
from Principia College (B.A., 1966). Mr. An- 
drews is married, has three children, and re- 
sides in Englewood, CO. He was born May 1, 
1944, in Allegan, MI. 


Lana Bethune, of Arkansas. She would succeed 
Vance R. Kelly. Mrs. Bethune graduated from 
the University of Arkansas (B.A., 1970). She is 
married to former Congressman Ed Bethune. 
They have two children and reside in Little 
Rock, AR. Mrs. Bethune was born October 29, 
1937, in Little Rock, AR. 








Larry D. Dixon, of Alabama. He would succeed 
Barbara Marumoto. Mr. Dixon is a State sena- 
tor in Montgomery, and he is executive direc- 
tor, Alabama State Board of Medical Examin- 
ers, a position he has held since 1981. He grad- 
uated from Washington State University (B.A., 
1968; M.A., 1970). Mr. Dixon is married, has 
two children, and was born August 31, 1942, in 
Nowata, OK. 


Anne Lindeman, of Arizona. This is a reappoint- 
ment. Mrs. Lindeman is a State senator in 
Phoenix, and she previously was a member of 
the State house of representatives, 1972-1976. 
Mrs. Lindeman graduated from Memorial Hos- 
pital School of Nursing, South Bend, IN (1954). 
She has three children and was born Septem- 
ber 10, 1932, in East Orange, NJ. 


M. Joyce Van Schaack, of California. This is a 
reappointment. Mrs. Van Schaack is finance di- 
rector, Citizens for the Republic, in Santa 
Monica. She graduated from the California 
State University (B.A., 1975; M.A., 1976). Mrs. 
Van Schaack is married, has three children, 
and resides in Tarzana, CA. She was born July 
30, 1930, in Indianapolis, IN. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





July 26 

The President declared a major disaster 
for the State of Washington as a result of a 
severe storm on May 20, which caused ex- 
tensive damage. 


July 27 

The President returned to the White 
House from a weekend stay at Camp David, 
MD. 


July 28 

The President met at the White House 
with: 

—members of the White House staff; 
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—Secretary of Defense Caspar W. Wein- 
berger; 

—Senator James T. Broyhill of North 
Carolina, who expressed opposition to 
legislation that would increase the to- 
bacco tax. 


In the afternoon, the President tele- 
phoned Father Lawrence Martin Jenco in 
Wiesbaden, West Germany, to express his 
happiness at Father Jenco’s release from cap- 
tivity in Lebanon and to reiterate his deter- 
mination to seek the release of the 
remaining American hostages. 


The White House announced that the 
President has invited Chancellor Helmut 
Kohl of the Federal Republic of Germany 
to make an official working visit to the 
United States. Chancellor Kohl has accept- 
ed the invitation and will meet with the 
President at the White House on October 
21. 

The President transmitted to the Con- 
gress the 1985 annual reports of the De- 
partment of Labor, the Department of 
Health and Human Services, and the Occu- 
pational Safety and Health Review Commis- 
sion under the Occupational Safety and 
Health Act of 1970. 


The President transmitted to the Con- 
gress the following amended fiscal year 
1987 appropriations requests for the De- 
partment of Labor: 


—$114 million to provide funds for the 
extension of trade adjustment assistance 
benefits. The Consolidated Omnibus 
Budget Reconciliation Act of 1985 ex- 
tended these benefits until 1991. 


—A reduction of $413 million in advances 
to the Black Lung Disability Trust 
Fund and a reduction of $727.2 million 
for the Black Lung Disability Trust 
Fund. These reductions are possible be- 
cause the Budget Reconciliation Act of 
1985 waived for 5 years the require- 
ment that interest be paid to the Treas- 
ury for advances made to the fund. 
Benefits to recipients would not be af- 
fected. 


—$1.3 million to start a 5-year revision of 
the Government’s Standard Industrial 
Classification Code. 
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July 29 

The President met at the White House 
with: 

—members of the White House staff; 

—Senator Jake Garn of Utah, to discuss 
the space program; 

—members of the National Security 
Council, to discuss plans to rebuild the 
space program, in view of the loss of 
the space shuttle Challenger. 

The President announced his intention to 
nominate Joseph Lane Kirkland to be a 
member of the Board for International 
Broadcasting for a term expiring April 28, 
1987. This is a reappointment. 


July 30 
The President met at the White House 
with: 
—members of the White House staff; 
—Secretary of State George P. Shultz. 


July 31 

The President met at the White House 

with: 

—Members of Congress, to discuss arms 
control, defense authorizations and ap- 
propriations, and the Textile and Ap- 
parel Trade Enforcement Act of 1985; 

—members of the White House staff; 

—a group of corporate executives who 
are active in the Youth America Vote 
Initiative, for lunch. 


August I 

The President met at the White House 

with: 

—members of the White House staff; 

—Representatives Robert H. Michel of Illi- 
nois, Sam Gibbons of Florida, Philip M. 
Crane of Illinois, and Bill Frenzel of 
Minnesota, to discuss the Textile and 
Apparel Trade Enforcement Act of 
1985; 

—Greg Lemond, the bicyclist from Sacra- 
mento, CA, who won the Tour de 
France; 

—the Joint Chiefs of Staff; 

—Secretary of State George P. Shultz. 

In the afternoon, the President left the 

White House for a weekend stay at Camp 
David, MD. 
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Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted July 28 


Dennis Kux, 

of New York, a career member of the 
Senior Foreign Service, Class of Minister- 
Counselor, to be Ambassador Extraordinary 
and Plenipotentiary of the United States of 
America to the Republic of Ivory Coast. 


Richard B. McQuade, Jr., 

of Ohio, to be United States District Judge 
for the Northern District of Ohio, vice 
Nicholas J. Walinski, retired. 


George Landon Phillips, 

of Mississippi, to be United States Attorney 
for the Southern District of Mississippi for 
the term of 4 years (reappointment). 


James L. Fyke, 

of Illinois, to be United States Marshal for 
the Central District of Illinois for the term 
of 4 years (reappointment). 


Thomas A. O’Hara, Jr., 
of Nebraska, to be United States Marshal for 
the District of Nebraska for the term of 4 
years (reappointment). 


Arthur David Borinsky, 
of New Jersey, to be United States Marshal 
for the District of New Jersey for the term 


of 4 years, vice Eugene G. Liss, term ex- 
pired. 


Louis F. Laun, 

of New York, to be an Assistant Secretary of 
Commerce, vice Joseph F. Dennin, re- 
signed. 








Nominations—Continued 
Submitted July 30 


David Lyle Mack, 

of Oregon, a career member of the Senior 
Foreign Service, Class of Minister-Counsel- 
or, to be Ambassador Extraordinary and 
Plenipotentiary of the United States of 
America to the United Arab Emirates. 


Joel F. Dubina, 

of Alabama, to be United States District 
Judge for the Middle District of Alabama, 
vice Robert E. Varner, retired. 


James Kenneth Porter, 

of Tennessee, to be United States District 
Judge for the Eastern District of Tennessee, 
vice Robert L. Taylor, retired. 


Richard L. Cox, Jr., 

of Florida, to be United States Marshal for 
the Middle District of Florida for the term 
of 4 years (reappointment). 


Wallace L. McLendon, 

of Florida, to be United States Marshal for 
the Northern District of Florida for the 
term of 4 years (reappointment). 


Sherman L. Hansford, 

of Kentucky, to be United States Marshal 
for the Eastern District of Kentucky for the 
term of 4 years, vice Charles Pennington, 
Jr., term expired. 


Gene G. Abdallah, 

of South Dakota, to be United States Mar- 
shal for the District of South Dakota for the 
term of 4 years (reappointment). 


John W. Melchner, 

of Maryland, to be Inspector General, De- 
partment of Transportation, vice Joseph P. 
Welsch, resigned. 


Joseph Lane Kirkland, 

of the District of Columbia, to be a member 
of the Board for International Broadcasting 
for a term expiring April 28, 1987 (reap- 
pointment). 


The following-named persons to be mem- 
bers of the National Council on the Human- 
ities for terms expiring January 26, 1992: 
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Nominations—Continued 
Submitted July 30—Continued 


Anthony Trawick Bouscaren, of New 
York, vice Charles Ray Ritcheson, term 
expired. 

Charles A. Moser, of Virginia, vice 
Samuel DuBois Cook, term expired. 


Submitted July 31 


Jefferson B. Sessions III, 

of Alabama, to be United States District 
Judge for the Southern District of Alabama, 
vice a new position created by P.L. 98-353, 
approved July 10, 1984, which was sent to 
the Senate on January 29, 1986. 


Submitted August I 


Richard P. Godwin, 
of California, to be Under Secretary of De- 
fense for Acquisition (new position). 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released July 28 


Fact sheet: 
Presentation of the Presidential Medal of 
Freedom to Vladimir Horowitz 


Announcement: 

Nomination of Richard B. McQuade, Jr., to 
be United States District Judge for the 
Northern District of Ohio 


Announcement: 

Nomination of George Landon Phillips to 
be United States Attorney for the Southern 
District of Mississippi 


Announcement: 

Nomination of James “L. Fyke to be United 
States Marshal for the Central District of 
Illinois 
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Checklist—Continued 
Released July 28—Continued 


Announcement: 

Nomination of Thomas O’Hara, Jr., to be 
United States Marshal for the District of Ne- 
braska 


Announcement: 

Nomination of Arthur David Borinsky to be 
United States Marshal for the District of 
New Jersey 


Released July 29 


Announcement: 

Nomination of Joel F. Dubina to be United 
States District Judge for the Middle District 
of Alabama 


Announcement: 

Nomination of James Kenneth Porter to be 
United States District Judge for the Eastern 
District of Tennessee 


Announcement: 
Nomination of Richard L. Cox, Jr., to be 
United States Marshal for the Middle Dis- 
trict of Florida 


Announcement: 

Nomination of Wallace L. McLendon to be 
United States Marshal for the Northern Dis- 
trict of Florida 


Announcement: 

Nomination of Sherman L. Hansford to be 
United States Marshal for the Eastern Dis- 
trict of Kentucky 


Announcement: 

Nomination of Gene G. Abdallah to be 
United States Marshal for the District of 
South Dakota 


Advance text: 


Remarks at a White House briefing for Re- 
publican student interns 
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Checklist—Continued 
Released July 31 


Fact sheet: 
Japan-U.S. semiconductor trade agreement 


Transcript: 

Press briefing on the Japan-U.S. semicon- 
ductor trade agreement—by Secretary of 
Commerce Malcolm Baldrige and USS. 
Trade Representative Clayton Yeutter 


Released August 1 


Statement: 
Unemployment rate and leading economic 
indicators for July—by Larry M. Speakes, 
Principal Deputy Press Secretary to the 
President 


Fact sheet: 
Multifiber arrangement 





Acts Approved 
by the President 





Approved July 29 


SJ. Res. 274 / Public Law 99-364 

To designate the weekend of August 1, 
1986, through August 3, 1986, as “National 
Family Reunion Weekend” 


S.J. Res. 279 / Public Law 99-365 
To designate the month of October 1986, as 
“Lupus Awareness Month” 


Approved July 31 


HJ. Res. 672 / Public Law 99-366 

To ratify the February 1, 1986, sequestra- 
tion order of the President for Fiscal Year 
1986 issued under section 252 of the Bal- 
anced Budget and Emergency Deficit Con- 
trol Act of 1985 


S. 1068 / Public Law 99-367 
OCS Paperwork and Reporting Act 
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